Homeland Security

Extending Credit
to the Government
Opening a specialized account
can bring dividends.

E

By Steve Schwimmer

veryone uses credit cards for everyday
purchases. Businesses accept them for
goods and now there is a growing trend
to use them for processing payment of services as well. It’s
a program dealers may want to embark on when dealing
with homeland security contracts with the government.
The credit card industry has discovered an interesting
niche market that helps to expedite the payment processing of transactions when dealing with the government.
It is changing the way businesses do business with the
government, and it’s a good thing for security providers.
Historically, many of the road blocks that prevented security dealer integrator companies from even entering into a
business relationship with the government involved having
to wait for payment. Now the layers of red tape have disappeared. This exciting new trend will allow you to tap into
new opportunities without the hassles that you often anticipate encountering when working with the government.
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Credit card companies like VISA, MASTERCARD and
AMERICAN EXPRESS have expanded their service
umbrella by reaching out to government agencies.
They are now going directly to the agencies and offering training classes on using credit cards for purchases.
They have effectively demonstrated to the government how their service can be of value for use in credit
card processing and check conversion services.
The value to the government is the ability to track
purchases with better accounting services provided
by the card companies. Many government agencies
have very large budgets and needs with purchasing
power for goods and services exceeding a million dollars. It is no wonder credit card companies are eager to
get in on this opportunity. You should be eager too.
Payment and Program Options
Special issue credit cards are set up differently
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than consumer cards. It is a smart move to engage a payment processing specialist who has the knowledge of the
various programs being utilized at all levels of government.
Special rate structures have been set up and come directly
from the card companies themselves. For example, there
are programs which are available with preferential rates
for large ticket items and services exceeding $5,000.
There is a criterion which needs to be met. Some of the
fees for using this program may initially cost $1,000 to
join but if the amount of business you are doing with
the government is large, waiting for your money will cost
you more. Not all programs cost this amount and as you
increase your business transactions with the government different programs may be of better use to you.
If you are just getting started and are not doing big ticket
sales, there are still excellent rates for purchasing cards and
business cards. Since the government is on the same level playing field as any other customer, purchasing cards are designed
to offer restrictions and are issued for use with various SIC
codes. Your company may fall under one or several SIC specific codes for goods and services the government is looking to
purchase from increasing market opportunities and growth.
There are a great many programs available from the credit
card companies that allow merchants and service providers to offer convenient payment options. Consider the government the same as any other customer except with a
world of new opportunities available. It is also important
to note that not all government agencies accept credit.
This situation is not unlike when credit cards first arrived
on the scene as an alternative to cash. Some people carried credit cards and some did not but eventually everyone
did. The same holds true right now with the government.
One Part of an Overall Approach
Now that the need for accepting credit is established
the next step is making in-roads to meeting the decision
makers and building relationships which will help your
business grow. Doing so takes an investment of time.
Take a look at your website; make sure that when a search
is performed it is found faster than others. There are companies that specialize in generating greater visibility for
your products and services. It is all about getting recognized
as a vendor for the government or any other target group.
Very often there are trade shows specializing in soliciting
business from the government and publications that carry
advertisements from the government looking for vendors.
The first step is often the most difficult but it becomes easier
from that point on. Work closely with a payment processor to
learn the various percentage structures available that also make
credit cards more attractive to a wide range of customers. Who
you use can affect your rates. Shop around, do your research and
watch a whole new segment of your market potential open up.
Steve Schwimmer is sales executive with Renaissance
Merchant Services, Inc., a nationwide payment processing company
specializing in all levels of business transactions. He can be reached
via e-mail at: steve@516phoneme.com
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CCTV
Surge
Protectors

CCTV
Video Baluns

NEW!
Protecting and Connecting
Your Security
Over 35 years of surge protection and connectivity expertise
places Porta Systems in the unique position of providing a
wide assortment of CCTV solutions to meet all of your security
surge protection and connection needs.
Porta CCTV surge protectors provide superior protection
against voltage spikes and current surges that can disable
and permanently damage expensive video equipment,
including cameras and recorders, resulting in loss of important
information and reduced security.
Our CCTV baluns allow full motion color or monochrome video
transmission via cost-effective UTP CAT3 or better cable
eliminating expensive and bulky coax cable.

For more information contact your local distributor
or visit www.portasystems.com

Call today

Porta Systems
6851 Jericho Tpke
Suite 170
Syosset NY, 11791

RoHS

Ph. 1.516.364.9300
Fx. 1.516.682.4636

1.800.93PORTA
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